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INFORMATION DEMAND AND SUPPLY MODELING
IN THE MARKET ECONOMY

EKA TADUMADZE - PhD of GTU

This work discusses information demand and supply modeling within market economics; to the author’s
opinion the demand on the market is defined according to the price and incomes and the demand on information is
defined by value. It is also an important factor that the value of the information is stipulated by risk and timeliness
which are the objective factor for this process and as for subjective factors — this is the form of feeding the
information, innovation, confidentiality, authenticity and perfectness.

The last three factors may be presented in one factor and it is a safety. This list is conditional because the
information is an individualized good. All above mentioned factors have different value for each customer accord-
ing to different situation and time. Accordingly the cost to be paid by the customer in different time and situation
will be different. The information gives different benefit to different customer. It should be noted the relevance of
information in time. It should also be noted that as far as confidential and perfect is information so its value is
increased. In this case the price is depended and not determining and it directly related to relevance of information
in time.

Information is a unique good and its retirement may occur earlier or later. The producer is not able to
foresee the value of the information on the market because there is no demand on information till its production and
accordingly the value is not determined. There is another important fact, we can produce information only once
and its distribution is another different process and it depends on the form, number and cost of distribution.
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